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New Tecumseth Public Library 

Statement of Operations 
Year Ended December 31 

Budget 

Note 3 

Revenue 

2024 2023 

Actual Actual 
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Municipal grants (Note 12) $ 2,164,814 $ 2,164,814 2,004,748 

Provincial grants 51,841 51,841 51,841 

Fines, copying charges and fees 14,000 10,067 5,279 

Interest - 32,838 31,436 

Library user levy contracts 30,741 34,028 31,085 

Other revenue 20,500 21,154 14,557 

Donations   29,000  22,967  20,978 

   2,310,896 ___2,337,709  2,159,924 

Expenses (Note 12) 

Salaries and payroll costs 
 

1,944,810 
 

2,012,742 
 

1,811,514 

Library materials and supplies 241,000 227,071 192,982 

Amortization  122,064  122,064  126,252 

   2,307,874  2,361,877  2,130,748 

Annual surplus (deficit) $   3,022   (24,168)  29,176 

Accumulated surplus, beginning of year  814,732  785,556 

Accumulated surplus, end of year $  790,564 $  814,732 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
See accompanying notes to the financial statements. 



New Tecumseth Public Library 

Statement of Change in Net Financial Assets 
Year Ended December 31 2024 2023 

Budget 

Note 3 Actual Actual 
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Annual surplus (deficit) $ 3,022 $  (24,168) $  29,176 

Acquisition of tangible capital assets (182,100) (127,803) (118,824) 

Amortization of tangible capital assets - 122,064 126,252 

Prepaid expenses                  -  _______(2,093) ______(619) 

  ( 182,100)  (7,832)  6,809 

Decrease (increase) in net financial 

assets 
 

(179,078) 
 

(32,000) 
 

35,985 

Net financial assets, beginning of year  501,224  501,224  465,239 

Net financial assets, end of year $ 322,146 $ 469,224 $ 501,224 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

See accompanying notes to the financial statements. 



New Tecumseth Public Library 

Statement of Cash Flows 

Year Ended December 31 2024 2023 
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Increase (decrease) in cash and cash equivalents 

 
Operating activities 

Annual surplus (deficit) $ (24,168) $ 29,176 

Amortization 122,064 126,252 

Change in employee future benefits payable (909) 1,948 

Changes in non-cash item balances 

Receivables                    53,999 (53,067) 

Payables and accruals 14,431 15,349 

Deferred revenue 23,466 27,067 

Prepaid expenses  (2093)  (619) 

 186,790 146,106 

Capital activities 

Purchase of tangible capital assets 
 

 (127,803) 
 

  (118,824) 

Increase in cash and cash equivalents 58,987 27,282 

Cash and cash equivalents, beginning of year  744,612 717,330 

Cash and cash equivalents, end of year $ 803,599 $ 744,612 

 

 

Comprised of:  

Cash and cash equivalents $ 658,679 $ 598,959 

Restricted cash  144,920  145,653 

 
$ 803,599 $ 744,612 

 

 
 
 
 
 
 
 
 
 
 
 

 
See accompanying notes to the financial statements. 



New Tecumseth Public Library 

Notes to the Financial Statements 
December 31, 2024 

1. Purpose of the Library Board 

New Tecumseth Public Library (the “Board”) provides library services to residents of the Town of 

New Tecumseth and residents of other municipalities who have contracted with the Board for 

services. 
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2. Summary of significant accounting policies 

The financial statements of the Board are prepared by management in accordance with Canadian 

generally accepted accounting principles for local governments, as recommended by the Public 

Sector Accounting Board (“PSAB”) of the Chartered Professional Accountants of Canada (“CPA 

Canada”). Significant aspects of the accounting policies adopted by the Board are as follows: 

Reporting entity 

The financial statements reflect the assets, liabilities, revenue, expenses and surplus of the 

Board. 

 
Accrual accounting 

 
Sources of financing and expenditures are reported on the accrual basis of accounting. The 

accrual basis of accounting recognizes revenues as they are earned and measurable. 

Expenditures are recognized as they are incurred and measurable as a result of receipt of goods 

or services and the creation of a legal obligation to pay. 

Cash and cash equivalents 
 

Cash and cash equivalents include cash on hand, balances with banks and fully redeemable 

guaranteed investments certificates. Guaranteed investments certificates can be redeemed prior 

to maturity date with penalty. Penalty amount varies depending on timing of redemption relative 

to maturity date and is insignificant to overall operations of the Board. 

Leases 

 
Leases are classified as capital or operating leases. Leases which transfer substantially all the 

benefits and risks incidental to ownership of property are accounted for as capital leases. All 

other leases are accounted for as operating leases and the related lease payments are charged 

to expenses as incurred. 

 
Deferred revenue 

 
Revenue received in advance of expenditures, which will be incurred in a later period, are 

deferred until they are earned by being matched against those expenditures. 



New Tecumseth Public Library 

Notes to the Financial Statements 
December 31, 2024 

2. Summary of significant accounting policies (continued) 

Tangible capital assets 

Tangible capital assets are recorded at cost which includes all amounts that are directly 

attributable to acquisition, construction, development or betterment of the asset. Tangible capital 

assets received as contributions are recorded at their fair value at the date of receipt. 
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The costs, less residual value, of the tangible capital assets are amortized on a straight-line basis 

over their estimated useful lives as follows: 

Collections and materials 7 years 

Popular Material 4 years 

Furniture and equipment 15 years 

Information Technology 5 years 
 

 
In the year of acquisition, a half year of amortization is taken on the new asset. 

 
Tangible capital assets are written down when conditions indicate that they no longer 
contribute to the Board's ability to provide goods and services, or when the value of future 
economic benefits associated with the tangible capital assets are less than their net book value. 

 
Revenue recognition 

 
Government transfers are recognized in the financial statements in the period in which events 
giving rise to the transfers occur, providing the transfers are authorized, any eligibility criteria 
have been met, and reasonable estimates of the amount can be made. 

 
Donations are recognized as revenue when the amounts are received. 

 
Revenue from transactions with performance obligations is recognized when (at a point in time) 

or as (over a period of time) the organization satisfies the performance obligations, which 

occurs when control of the benefits associated with the promised goods or services has passed 

to the payor. 

 

Fines, copying charges and fees, interest, library user levy contracts and other revenues are 

recognized when the services are performed, or goods are delivered and there is reasonable 

assurance of collection. 



New Tecumseth Public Library 

Notes to the Financial Statements 
December 31, 2024 

2. Summary of significant accounting policies (continued) 

Use of estimates 
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The preparation of financial statements in conformity with Public Sector Accounting Standards 

requires management to make estimates and assumptions that affect the reported amounts of 

assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial 

statements and the reported amounts of revenues and expenses during the reporting period. 

These estimates and assumptions are based on management’s historical experience, best 

knowledge of current events and actions that the Board may undertake in the future. Significant 

accounting estimates include allowance for doubtful accounts, useful life of tangible capital assets 

and employee future benefits. Actual results could differ from those estimates. 

 
Retirement Benefits and Other Employee Benefits Plans 

 
The Public Library is an employer member of the Ontario Municipal Employee Retirement System 

(OMERS), which is a multi-employer, defined benefit pension plan. The Board of Trustees, 

representing plan members and employers, is responsible for overseeing the management of the 

pension plan, including investment of the assets and administration of the benefits. The Library 

has adopted defined contribution plan accounting principles for this Plan because insufficient 

information is available to apply defined benefit plan accounting principles. The Library records 

as pension expense the current service cost, amortization of past service costs and interest costs 

related to the future employer contributions to the Plan for past employee service. 

 
Asset retirement obligations 

 
A liability for an asset retirement obligation is recognized when there is a legal obligation to incur 

retirement costs in relation to a tangible capital asset; the past transaction or event giving rise to 

the liability has occurred; it is expected that future economic benefits will be given up; and a 

reasonable estimate of the amount can be made. The liability is recorded at an amount that is 

the best estimate of the expenditure required to retire a tangible capital asset at the financial 

statement date. This liability is subsequently reviewed at each financial reporting date and 

adjusted for the passage of time and for any revisions to the timing, amount required to settle the 

obligation or the discount rate. Upon the initial measurement of an asset retirement obligation, a 

corresponding asset retirement cost is added to the carrying value of the related tangible capital 

asset if it is still in productive use. This cost is amortized over the useful life of the tangible capital 

asset. If the related tangible capital asset is unrecognized or no longer in productive use, the 

asset retirement costs are expensed. The Board has determined that it does not have any asset 

retirement obligations and as such have not recorded a liability related to these costs. 
 



New Tecumseth Public Library 

Notes to the Financial Statements 
December 31, 2024 

3. Budget reconciliation 
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The Financial Plan (Budget) was not prepared on a basis consistent with that used to report 
actual results (Public Sector Accounting Standards). The budget was prepared on a modified 
accrual basis while Public Sector Accounting Standards now require a full accrual basis. The 
budget figures anticipate the use of accumulated surpluses in previous years to reduce current 
year expenditures in excess of current year revenues to $nil. In addition, the budget expensed 
all tangible capital expenditures rather than including amortization expense. As a result, the 
budget figures presented in the statements of operations and change in net financial assets 
represent the Financial Plan with adjustments as follows: 

 
 
 
 
 
 
 
 

 

 

4. Cash and cash equivalents 2024 2023 

Cash $ 454,857 

 

$ 394,068 

Guaranteed Investment Certificate, interest at 
4.11% to 4.50%, maturing July to August 2025                                                                     

 
 203,822 

 
 204,891 

 $ ___658,679 $ ___598,959 

Represented by cash held for: 

Reserves set aside by the Board 
 

$ 626,275 
 

$ 590,755 

Externally restricted funds ____32,404 _____8,204 

 $ ___658,679 $ ___598,959 

 
5. Restricted cash 

  

Externally restricted contributions received by the Board are maintained in separate investment 

and bank accounts. The balances in these accounts have been reflected in the statement of 

financial position as restricted cash as their purpose is to finance future expenditures from the 

deferred revenue balance. Restricted cash is comprised of guaranteed investment certificates 

which are being carried at cost and amounts maintained in the bank account. 
 

 Revenues  Expenses 

Total approved budget $ 2,367,910 $ 2,367,910 

Less: Tangible capital asset purchases                        (21,000) (182,100) 

Less: Transfer from reserve (36,014) - 

Add: Amortization expense  -  122,064 

Adjusted budget on the statement of operations $   2,310,896 $   2,307,874 

 



New Tecumseth Public Library 

Notes to the Financial Statements 
December 31, 2024 

6. Deferred revenue 2024
4 

2023 
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A requirement of PSAB is that funds subject to an externally imposed restriction be reported as 

deferred revenue. Funds subject to external restrictions including the unspent portion of certain 

conditional donations are summarized below: 

 
 Jeffrey Foundation $ 126,847 107,757 

Knox Coulter 7,908 7,908 

Pam Kirkpatrick (Tottenham) library 10,771 7,682 

Somerville  31,798 ____30,511 
  $ 177,324 $ 153,858 
    

 
7. 

 
Employee future benefits payable 

 
2024 

 
2023 

The Board provides certain employee benefits which will require funding in future periods: 
 

Vacation entitlements $ 18,964 $ 17,857 

Sick day entitlements 26,630 28,718 

Health and dental entitlements  25,606  25,534 
 $ 71,200 $ 72,109 

 
The Board pays 40% of the cost of the health and dental benefits on behalf of its retired 

employees until they reach the age of 65. The Board recognizes these post-retirement costs in 

the period in which the employees rendered the services. 

 
The main actuarial assumptions employed for the valuation are as follows: 

 
a) Retirement age – all active employees were assumed to retire at an average age of 61 

b) Actuary rates – discount rate 4.5%, inflationary rate 2.0%, future dental escalation at 

4.0%, future health costs escalation at 4.75% for 2024 and reduced by 0.333% per year 

to 3.75% in 2027. 

c) Sick leave utilization 54.0% of annual additions and 5.5% of prior year accumulation 

d) Amortization period of actuarial gain is 19 years 



New Tecumseth Public Library 

Notes to the Financial Statements 
December 31, 2024 

7. Employee future benefits payable (continued) 

Accrued benefit liability, beginning of year 

Expenses for the year 

Employer contributions 

Amortization of actuarial gain 

$ 25,534 

1,460 

(250) 

 (1,138) 

25,606 

$ 27,572 

60 

- 

 (2,098) 

25,534 $ $ 
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8. Tangible capital assets 

 

 
 

 
9. Reserve funds held by the Town 

 
The Town of New Tecumseth maintains a Library and Cultural Development Charge Reserve 

Fund in the amount of $1,444,359 (2023 - $1,451,274) for the Board. This reserve fund does not 

appear in these accounts. It has been set aside for the specific purpose indicated by legislation. 
 

Collections & 

Materials

Popular 

Materials

Furniture & 

Equipment

Information 

Technology

Total           

2024

Total           

2023

Cost

Balance, beginning of year 280,558$      384,597$       48,259$          73,363$           786,777$     790,070$    

  Add: Additions during the year 33,463         78,081          2,034              14,225             127,803       118,824      

   Less: Disposals during the year (24,755)        (102,476)       (12,248)           (139,479)      (122,117)     

Balance, end of year $289,266 $360,202 $50,293 $75,340 $775,101 $786,777

Accumulated Amortization

Balance, beginning of year 166,830$      245,401$       23,560$          39,382$           475,173$     471,038$    

  Amortization 35,254         70,595          2,570              13,645             122,064       126,252$    

  Disposals (24,755)        (102,476)       (12,248)           (139,479)      (122,117)$   

Balance, end of year 177,329$      213,520$       26,130$          40,779$           457,758$     475,173$    

Net book value, end of year 111,937$      146,682$       24,163$          34,561$           317,343$     311,604$    



New Tecumseth Public Library 

Notes to the Financial Statements 
December 31, 2024 

10. Pension agreement 

OMERS provides pension services to almost half a million active and retired members and 

approximately 1,000 employers. Each year an independent actuary determines the funding 

status of OMERS Primary Pension Plan (the Plan) by comparing the actuarial value of invested 

assets to the estimated present value of all pension benefits that members have earned to date. 

The most recent actuarial valuation of the Plan was conducted at December 31, 202. The results 
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of this valuation disclosed total actuarial liabilities of $142,489 million in respect of benefits 

accrued for service with actuarial assets at that date of $139,576 million indicating an actuarial 

deficit of $2,913 million. Because OMERS is a multi-employer plan, any pension plan surpluses 

or deficits are a joint responsibility of Ontario municipal organizations and their employees. As a 

result, the Board does not recognize any share of the OMERS pension surplus or deficit. 

Contributions made to OMERS for 2024 were $132,014 (2023 - $107,403). 

 

 
11. Utilities, maintenance, insurance and leasing costs 

 
The Council of the Town of New Tecumseth has directed the Town to assume the costs of 

utilities, maintenance, insurance and lease expenditures for the library facilities. Costs totaling 

$100,010 were incurred by the Town during the year (2023 - $101,510). As these costs are 

reported by the Town they were not budgeted by the Board and are not reported in these financial 

statements. 
 

 

12. Related party transactions 2024 2023 

The Board had the following related party transactions: 
  

With the Town of New Tecumseth, valued at cost: 
  

Municipal funding $  2,164,814 $ 2,004,748 

Library staff wages and benefit expense 2,003,091 1,805,064 

Operating & Capital Purchases 358,336 307,426 

Included in the receivable is $2,006 (2023 - $57,249) owing from the Town of New Tecumseth. 
 

 
13. Contractual Obligations 

 
In April 2022, the Board has entered into a three-year contract for janitorial services with annual 

payments of $25,200. 



New Tecumseth Public Library 

Notes to the Financial Statements 
December 31, 2024 

14. Financial instruments 

The Board is exposed to credit risk, liquidity risk and interest rate risk from its financial 
instruments. This note describes the Boards’s objectives, policies and processes for managing 
those risks and the methods used to measure them. Further qualitative and quantitative 
information in respect of these risks is presented below and throughout these financial 
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statements. 

Credit risk 

 
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the 
other party by failing to discharge an obligation. The Board is exposed to credit risk resulting 
from the possibility that a counterparty to a financial instrument defaults on their financial 
obligations; if there is a concentration of transactions carried out with the same counterparty; or 
of financial obligations which have similar economic characteristics such that they could be 
similarly affected by changes in economic conditions. The Boards's financial instruments that are 
exposed to concentrations of credit risk relate primarily to its accounts receivable. 

Liquidity risk 

 
Liquidity risk is the risk that the Board will encounter difficulty in meeting its obligations associated 

with financial liabilities. Liquidity risk includes the risk that, as a result of operational liquidity 

requirements, the Board will not have sufficient funds to settle a transaction on the due date. The 

Board is exposed to this risk mainly in respect of its accounts payable, and short-term and long- 

term liabilities. The Board mitigates this risk by ensuring that it always has sufficient cash to allow 

it to meet its liabilities when they become due. 

Market risk 

 
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in market prices. Market risk comprises three types of risk: currency risk, 

interest rate risk and other price risk. The Board is mainly exposed to interest rate risk. 

 
The Board’s risk management strategies are described below. 

Interest rate risk 

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate 

because of changes in market interest rates. The Board is exposed to interest rate risk through 

its guaranteed investment certificates that bears interest at a fixed rate. Fluctuations in the banks 

prime interest rates will result in increases or decreases in the cash flow requirements of this 

financial instruments via increases or decreases in the related interest expense as the loans are 

renewed. 



New Tecumseth Public Library 

Schedule of Accumulated Surplus 
December 31 2024 2023 

Consists of: 

Reserves set aside by the Board 

Burton Ford 

Bellamy 

Wilde-Robinson 

D.A. Jones (Beeton) library 

$ 1,625 

7,826 

7,090 

2,018 

$ 1,625 

7,826 

7,090 

2,018 
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Security 18.443 17,943 

Computer 21,754 21,754 

Capital 66,163 66,163 

General 416,148 412,646 

Fundraising 3.354 2,158 

Pay Equity          -  36,014 

Total reserves    544,421  575,237 

Surpluses 

Invested in tangible capital assets 
 

317,343 
 

311,604 

Operating Surplus - - 

Unfunded: 

Employee benefits and post-employment liabilities  (71,200)   (72,109) 

Total surpluses  246,143  239,495 

Accumulated surplus $ 790,564 $ 814,732 
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