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MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The accompanying financial statements of New Tecumseth Public Library (“the Board”) are the
responsibility of the Board 's management and have been prepared in compliance with
legislation, and in accordance with generally accepted accounting principles for local
governments established by the Public Sector Accounting Board of The Chartered Professional
Accountants of Canada. A summary of the significant accounting policies are described in Note
2 to the financial statements. The preparation of financial statements necessarily involves the
use of estimates based on management's judgment, particularly when transactions affecting
the current accounting period cannot be finalized with certainty until future periods.

The Board 's management maintains a system of internal controls designed to provide
reasonable assurance that assets are safeguarded, transactions are properly authorized and
recorded in compliance with legislative and regulatory requirements, and reliable financial
information is available on a timely basis for preparation of the financial statements. These
systems are monitored and evaluated by Management.

Members meet with Management and the external auditors to review the financial statements
and discuss any significant financial reporting or internal control matters prior to their approval
of the financial statements.

The financial statements have been audited by BDO Canada LLP, independent external
auditors appointed by the Board. The accompanying Independent Auditor's Report outlines
their responsibilities, the scope of their examination and their opinion on the Board 's financial
statements.
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Independent Auditor's Report

To the Board of New Tecumseth Public Library

Opinion

We have audited the financial statements of the New Tecumseth Public Library (“the Board”), which
comprise the statement of financial position as at December 31, 2022, and the statements of
operations, cash flows and change in net financial assets for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Board as at December 31, 2022, and its results of operations, change in net
financial assets and its cash flows for the year then ended in accordance with Canadian Public Sector
Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Board in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other Matters

The financial statements for the Board for the year ended December 31, 2021 were audited by another
auditor who expressed a unmodified opinion on those statements on July 21, 2022.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian Public Sector Accounting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Board’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Board or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Board’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Board’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Board’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Board to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Board to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

BDO Coanada [LFP

Chartered Professional Accountants, Licensed Public Accountants

Barrie, Ontario
May 24, 2023



New Tecumseth Public Library
Statement of Financial Position

December 31 2022 2021
Financial assets
Cash and cash equivalents (Note 4) $ 572,756 $ 927,851
Restricted cash (Note 5) 144,574 142,836
Receivables 13,362 370
— 730,692 1,071,057
Liabilities
Payables and accruals 68,501 357,829
Deferred revenue (Note 6) 126,791 124,364
Employee future benefits payable (Note 7) 70,161 65,459
265,453 547 652
Net financial assets (Page 6) 465,239 523,405
Non-financial assets
Prepaid expenses 1,285 6,019
Tangible capital assets (Note 8) 319,032 334,273
320,317 340,292
Accumulated Surplus (Page 15) $ 785,556 3 863,697

On behalf of the Board

£ .

See accompanying notes to the financial statements.
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New Tecumseth Public Library
Statement of Operations

Year Ended December 31 2022 2021
Budget
Note 3 Actual Actual
Revenue

Municipal grants $ 1,822,466 $ 1,822,466 $ 1,714,192
Provincial grants 51,841 51,841 51,841
Fines, copying charges and fees 33,000 5,004 2,455
Interest - 21,410 5,449
Library user levy contracts 22,344 31,213 30,544
Other revenue 80,000 10,694 4,343
Donations and other 8,000 24,813 30,575
2,017,651 1,967,441 1,839,399

Expenses
Salaries and payroll costs 1,582,779 1,689,221 1,510,457
Library materials and supplies 258,272 224,815 191,143
Amortization 131,546 131,546 137,131
1,972,597 2,045,582 1,838,731
Annual surplus (deficit) $ 45,054 (78,141) 668
Accumulated surplus, beginning of year 863,697 863,029
Accumulated surplus, end of year $ 785556 $ 863,697

See accompanying notes to the financial statements.



New Tecumseth Public Library

Statement of Change in Net Financial Assets

Year Ended December 31 2022 2021
Budget

Note 3 Actual Actual

Annual surplus (deficit) $ 45,054 $ (78,141) $ 668

Acquisition of tangible capital assets (189,100) (116,305) (134,490)

Amortization of tangible capital assets - 131,546 137,131

Prepaid expenses - 4,734 (3,669)

(1189,100) 19,975 (1,028)

Decrease in net financial assets (144,046) (58,166) (360)

Net financial assets, beginning of year 523,405 523,405 523,765

Net financial assets, end of year $ 379,359 $ 465,239 $ 523,405

See accompanying notes to the financial statements.



New Tecumseth Public Library
Statement of Cash Flows

Year Ended December 31 2022 2021
Increase (decrease) in cash and cash equivalents
Operating activities
Annual surplus (deficit) $ (78,141) $ 668
Amortization 131,546 137,131
Change in employee future benefits payable 4,702 (9,461)
Changes in non-cash item balances
Receivables (12,992) 938
Payables and accruals (289,328) 129,840
Deferred revenue 2,427 934
Prepaid expenses 4734 (3.669)
(237,052) 256,381
Capital activities
Purchase of tangible capital assets (116,305) (134,490)
Increase (decrease) in cash and cash equivalents (353,357) 121,891
Cash and cash equivalents, beginning of year 1,070,687 948,796
Cash and cash equivalents, end of year $ 717,330 $ 1,070,687

See accompanying notes to the financial statements.



New Tecumseth Public Library

Notes to the Financial Statements
December 31, 2022

1. Purpose of the Library Board

New Tecumseth Public Library (the “Board”) provides library services to residents of the Town of
New Tecumseth and residents of other municipalities who have contracted with the Board for
services.

2. Summary of significant accounting policies

The financial statements of the Board are prepared by management in accordance with Canadian
generally accepted accounting principles for local governments, as recommended by the Public
Sector Accounting Board (“PSAB”) of the Chartered Professional Accountants of Canada (“CPA
Canada”). Significant aspects of the accounting policies adopted by the Board are as follows:

Reporting entity

The financial statements reflect the assets, liabilities, revenue, expenses and surplus of the
Board.

Accrual accounting

Sources of financing and expenditures are reported on the accrual basis of accounting. The
accrual basis of accounting recognizes revenues as they are earned and measurable.
Expenditures are recognized as they are incurred and measurable as a result of receipt of goods
or services and the creation of a legal obligation to pay.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with banks and fully redeemable
guaranteed investments certificates. Guaranteed investments certificates can be redeemed prior
to maturity date with penalty. Penalty amount varies depending on timing of redemption relative
to maturity date and is insignificant to overall operations of the Board.

Tangible capital assets
Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. Tangible capital

assets received as contributions are recorded at their fair value at the date of receipt.

The costs, less residual value, of the tangible capital assets are amortized on a straight-line basis
over their estimated useful lives as follows:

Collections and materials 7 years
Popular Material 4 years
Furniture and equipment 15 years
Information Technology 5 years



New Tecumseth Public Library

Notes to the Financial Statements
December 31, 2022

2. Summary of significant accounting policies (continued)

In the year of acquisition, a half year of amortization is taken on the new asset.

Tangible capital assets are written down when conditions indicate that they no longer
contribute to the Board's ability to provide goods and services, or when the value of future
economic benefits associated with the tangible capital assets are less than their net book
value.

Leases

Leases are classified as capital or operating leases. Leases which transfer substantially all the
benefits and risks incidental to ownership of property are accounted for as capital leases. All
other leases are accounted for as operating leases and the related lease payments are charged
to expenses as incurred.

Revenue recognition

Government transfers are recognized in the financial statements in the period in which events
giving rise to the transfers occur, providing the transfers are authorized, any eligibility criteria
have been met, and reasonable estimates of the amount can be made.

Donations are recognized as revenue when the amounts are received.

Fines, copying charges and fees, interest, library user levy contracts and other revenues are
recognized when the services are performed, or goods are delivered and there is reasonable
assurance of collection.

Deferred revenue

Revenue received in advance of expenditures, which will be incurred in a later period, are
deferred until they are earned by being matched against those expenditures.

Use of estimates

The preparation of financial statements in conformity with Public Sector Accounting Standards
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
These estimates and assumptions are based on management’s historical experience, best
knowledge of current events and actions that the Board may undertake in the future. Significant
accounting estimates include allowance for doubtful accounts, useful life of

tangible capital assets and employee future benefits. Actual results could differ from those
estimates.



New Tecumseth Public Library

Notes to the Financial Statements
December 31, 2022

2. Summary of significant accounting policies (continued)
Retirement Benefits and Other Employee Benefits Plans

The Public Library is an employer member of the Ontario Municipal Employee Retirement System
(OMERS), which is a multi-employer, defined benefit pension plan. The Board of Trustees,
representing plan members and employers, is responsible for overseeing the management of the
pension plan, including investment of the assets and administration of the benefits. The Library
has adopted defined contribution plan accounting principles for this Plan because insufficient
information is available to apply defined benefit plan accounting principles. The Library records
as pension expense the current service cost, amortization of past service costs and interest costs
related to the future employer contributions to the Plan for past employee service.

3. Budget reconciliation

The Financial Plan (Budget) was not prepared on a basis consistent with that used to report
actual results (Public Sector Accounting Standards). The budget was prepared on a modified
accrual basis while Public Sector Accounting Standards now require a full accrual basis. The
budget figures anticipate the use of accumulated surpluses in previous years to reduce current
year expenditures in excess of current year revenues to $nil. In addition, the budget expensed
all tangible capital expenditures rather than including amortization expense. As a result, the
budget figures presented in the statements of operations and change in net financial assets
represent the Financial Plan with adjustments as follows:

Revenues Expenses
Total approved budget $ 2030151 $ 2,030,151
Less: Tangible capital asset purchases (5,500) (189,100)
Less: Transfer from reserve (7,000) 131,546
Add: Amortization expense - - -
Adjusted budget on the statement of operations $_2017651 $_ 1,972,597
4, Cash and cash equivalents 2022 2021
Cash $ 369,616 $ 727,412
Guaranteed Investment Certificate 203,140 200,439
$ 572,756  $ 927,851

Represented by cash held for:
Reserves set aside by the Board $ 590,539 $ 946,323
Externally restricted funds (17,783) (18,472)
$ 572,756  $ 927,851

10



New Tecumseth Public Library

Notes to the Financial Statements
December 31, 2022

5. Restricted cash

Externally restricted contributions received by the Board are maintained in separate investment
and bank accounts. The balances in these accounts have been reflected in the statement of
financial position as restricted cash as their purpose is to finance future expenditures from the
deferred revenue balance. Restricted cash is comprised of guaranteed investment certificates
which are being carried at cost and amounts maintained in the bank account.

6. Deferred revenue 2022 2021

A requirement of PSAB is that funds subject to an externally imposed restriction be reported as
deferred revenue. Funds subject to external restrictions including the unspent portion of certain
conditional donations are summarized below:

Jeffrey Foundation $ 84,537 $ 83,691
Knox Coulter 7,908 7,908
Pam Kirkpatrick (Tottenham) library 4,966 3,850
Somerville 29,380 28,915

$ 126,791 $ 124,364

7. Employee future benefits payable 2022 2021

The Board provides certain employee benefits which will require funding in future periods:

Vacation entitlements $ 15,191 $ 9,796
Sick day entitlements 27,398 26,050
Health and dental entitlements 27,572 29,613

$ 70,161 $ 65,459

The Board pays 40% of the cost of the health and dental benefits on behalf of its retired
employees until they reach the age of 65. The Board recognizes these post-retirement costs in
the period in which the employees rendered the services.

The main actuarial assumptions employed for the valuation are as follows:

a) Retirement age — all active employees were assumed to retire at an average age of 61

b)  Actuary rates — discount rate 3.25%, inflationary rate 1.75%, future dental escalation at
3.75%, future health costs escalation at 5.42% for 2022 and reduced by 0.333% per year
to 3.75% in 2027.

C) Sick leave utilization 58.5% of annual additions and 10.2% of prior year accumulation

d) Amortization period of actuarial gain is 19 years

11



New Tecumseth Public Library

Notes to the Financial Statements
December 31, 2022

7. Employee future benefits payable (continued)

Accrued benefit liability, beginning of year $ 29,613 $ 31,660
Expenses for the year 57 51
Employer contributions - -
Amortization of actuarial gain (2.098) (2,098)

$ 27,572 $ 29,613

8. Tangible capital assets

Collections & Popular Furniture & Information Total Total
Materials Materials Equipment Technology 2022 2021
Cost

Balance, beginning of year $ 266873 $ 456,065 $ 34,343 $ 67,674 $ 824,955 $ 805,242
Add: Additions during the year 30,196 70,458 3,185 12,466 116,305 134,490
Less: Disposals during the year (24,224) (120,198) (6,768) (151,190)  (114,777)
Balance, end of year $272,845 $406,325 $37,528 $73,372 $790,070  $824,955

Accumulated Amortization
Balance, beginning of year $ 142116 $ 301,868 $ 18,304 $ 28,394 $ 490,682 $ 468,330
Amortization 35,218 81,264 2,396 12,668 131,546 137,131
Disposals (24,224) (120,198) (6,768) (151,190)  (114,777)
Balance, end of year $ 153110 $ 262,934 $ 20,700 $ 34294 $ 471,038 $ 490,682

Net book value, end of year $ 119735 $ 143391 $ 16,828 $ 39,078 $ 319,032 $ 334,273

9. Reserve funds held by the Town

The Town of New Tecumseth maintains a Library and Cultural Development Charge Reserve
Fund in the amount of $1,700,628 (2021 - $2,019,791) for the Board. This reserve fund does not
appear in these accounts. It has been set aside for the specific purpose indicated by legislation.

12



New Tecumseth Public Library

Notes to the Financial Statements
December 31, 2022

10. Pension agreement

OMERS provides pension services to almost half a million active and retired members and
approximately 1,000 employers. Each year an independent actuary determines the funding
status of OMERS Primary Pension Plan (the Plan) by comparing the actuarial value of invested
assets to the estimated present value of all pension benefits that members have earned to date.
The most recent actuarial valuation of the Plan was conducted at December 31, 2022. The results
of this valuation disclosed total actuarial liabilities of $111,820 million in respect of benefits
accrued for service with actuarial assets at that date of $108,165 million indicating an actuarial
deficit of $3,211 million. Because OMERS is a multi-employer plan, any pension plan surpluses
or deficits are a joint responsibility of Ontario municipal organizations and their employees. As a
result, the Board does not recognize any share of the OMERS pension surplus or deficit.
Contributions made to OMERS for 2022 were $77,314 (2021 - $67,078).

11. Utilities, maintenance, insurance and leasing costs

The Council of the Town of New Tecumseth has directed the Town to assume the costs of
utilities, maintenance, insurance and lease expenditures for the library facilities. Costs totalling
$112,920 were incurred by the Town during the year (2021 - $75,696). As these costs are
reported by the Town they were not budgeted by the Board and are not reported in these financial
statements.

12. Related party transactions 2022 2021
The Board had the following related party transactions:

With the Town of New Tecumseth, valued at cost:

Municipal funding $ 1,822,466 $ 1,714,192
Library staff wages and benefit expense 1,679,689 1,509,905
Operating & Capital Purchases 341,779 336,737

Included in the payables and accruals is $2,245 (2021 - $283,458) owing to the Town of New
Tecumseth.

13



New Tecumseth Public Library

Notes to the Financial Statements
December 31, 2022

13. Contractual Obligations

In April 2022, the Board has entered into a three-year contract for janitorial services with annual
payments of $25,200.
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New Tecumseth Public Library
Schedule of Accumulated Surplus

December 31 2022 2021
Consists of:
Reserves set aside by the Board
Burton Ford $ 1,625 $ 1,625
Bellamy 7,826 7,826
Wilde-Robinson 7,090 7,090
D.A. Jones (Beeton) library 8,227 8,227
Security 21,759 21,759
Computer 21,754 21,754
Capital 66,163 66,163
General 384,234 460,439
Pay Equity 18,007 -
Total reserves 536,685 594,883
Surpluses
Invested in tangible capital assets 319,032 334,273
Operating Surplus - -
Unfunded:
Employee benefits and post-employment liabilities (70,161) (65,459)
Total surpluses 248,871 268,814
Accumulated surplus $ 785,556 $ 863,697
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